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PM-04 PRS-01 PA-02 INR-07 /058 R 

DRAFTED BY EA/P:STAFE:VDC 
APPROVED BY EA/P:ICANNON 
DESIRED DISTRIBUTION 
USIA/IEA - M. SMITH 

100951 271857Z/46 

R271704ZIUN 77 
FM SECSTATE WASHDC 

TO ALL EAST ASIAN AND PACIFIC DIPLOMATIC POSTS 
AMEMBASSY MOSCOW 
AMEMBASSY LONDON 
AMEMBASSY PARIS 
INFO CINCPAC 
COGARD 
TREASURY 
GOVGUAM 

UNCLAS STATE 149042 

ATTN PARIS FOR MARK PRATT 

E.O. 11652: N/A 

TAGS: SOPN, XC, US 

SUBJECT: JUNE 27 EA PRESS SUMMARY 

1. INDOCHINA 

SRV 6/24 DEFENDED SELF ON HUMAN RTS, ACCUSED US USING ISSUE 
TO EVADE OBLIGATIONS RE POSTWAR AID (REUTER SINGAPORE 6/24). 

W DIPL SOURCES IN VIENTIANE SAID 6/27 THAT LAOS POLICE HAVE 
UNCLASSIFIED 
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ARRESTED 3 UK/2 FRENCH/1 AUSSIE. LATTER IS FEER JOURNALIST 
EVERINGHAM, LAST RESIDENT W JOURNALIST IN VIENTIANE (REUTER 
BANGKOK). 

NEWSDAY'S VOLKMAN (WP) NOTES FORTHCOMING ARTICLE IN "SOLDIER 
OF FORTUNE" MAG THAT SAYS B-52 CREWS STAGED "MUTINY" IN '72 
OVER BOMBING TACTICS; REPORTS AF GAVE IN, ADOPTED NEW 
TACTICS THAT LED TO XMAS BOMBING OF HANOI. 

INDOCHINESE REFUGEES 
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SIXTY-SIX VIET REFUGEES, TURNED AWAY BY ASIAN NATIONS AFTER 
FLED IN FISHING BOAT, GIVEN REFUGE IN ISRAEL (WP). DISABLED 
BOAT PASSED BY 2 JAPANESE/PANAMANIAN/E GER SHIPS THAT 
REFUSED PROVIDE HELP; PICKED UP BY ISRAELI FREIGHTER. TAIWAN/ 
JAPAN/HK REFUSE ACCEPT THEM (FRIED, NYDN). REFUGEES WERE 
LANDED IN TAIWAN, THEN FLEW ON TO ISRAEL. AMEMBASSY 
TAIPEI SAYS HALF WOULD QUALIFY FOR IMMIGRATION TO US IF 
INFO PROVIDED CORRECT (BRILLIANT, NYT). 

FISHING BOATS W/74 VIET REFUGEES LAND IN N AUSTRALIA AFTER 
3 MOS AT SEA (REUTER, NYT). 

2. THAT!, AND/BURMA 

GUB HOLDS GROUP RTG BORDER PATROLMEN/COPTER IT SAYS 
INTRUDED ON ITS TERRITORY. THAI SPOKESMAN STATES WERE 
SENT TO PREVENT FIGHTING BETW SHAN/KAREN TRIBESMEN 
SPILLING OVER INTO THAILAND (AP, NYT). 

3. JAPAN 

IN TOKYO 6/27, NUKE ENERGY ADVISOR SCHIENMEN SAID 1 1- 
UNCLASSIFIED 
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MAN US MISSION, NOW IN JAPAN STUDYING CONTROVERSIAL 
NUKE FUEL REPROCESSING PLANT, WILL HAVE REPORT FOR PRES 
COMPLETED BY 7/11. REPORT, COMPILED W/EQUAL NUMBER 
JAPANESE EXPERTS, WILL ALSO GO TO FUKUDA. US/JAPANESE 
EXPERTS WILL SPEND 9 DAYS AT PLANT/SPEND SEVERAL DAYS 
AT TALKS IN TOKYO BEFORE COMPILING REPORT (REUTER TOKYO 
6/27). 

KLEINFIELD (WSJ) REPORTS US COLOR TV MFRS FORESEE EBB 
IN FLOOD JAPANESE IMPORTS. ZENITH CHRMN NEVIN EXPRESSES 
MUCH MORE CONFIDENCE IN MATTER. OTHER INDUSTRY EXECS 
PLAN RECAPTURE MARKET/AT MOST INCREASE PRICES 5-10 PCT. 

KEY BATTLEGROUND IS PVT-LABEL MARKET, WHERE US MFRS 
SEE INCREASED SALES ONCE JAPANESE IMPORT PRICES RISE. 

JOC'S CULLISON (TOKYO) REPORTS TRANSPORT MINISTRY SOURCES 
INDICATE JAPAN READY ACCEPT US DEMANDS FOR MORE TRANSPACI- 
FIC CARGO FLIGHTS/US LINE ON TOKYO-SAIPAN ROUTE. POSSIBLE 
CONCESSIONS SEEN GREATLY INCREASING CHANCES FOR SUCCESSFUL 
CONCLUSION NEW BILATERAL AVIATION AGREEMENT IN WASHINGTON 
NEXT MONTH. USG ALREADY INFORMED OF JAPAN'S POSITION 
ON THESE POINTS. 

4. JAPAN/CHINA 

KYODO REPORTS PRC WILL SOON RESUME PUBLIC SHOWING JAPANESE 
MOVIES, SUSPENDED SINCE GPCR. ALSO, UNDER CONTRACT 
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SIGNED IN PEKING 6/24, MOVIE HOUSES EOR CHINESE EILMS 
WILL BE BUILT IN 5 MAJOR JAPANESE CITIES (REUTER TOKYO 
6/24). 

5. CHINA 

PRC OEEICIALS ERI CONFIRMED AUGUST VISIT SECSTATE VANCE, 

BUT DECLINED EURTHER COMMENT (REUTER PEKING 6/24). 

UNCLASSIFIED 
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"PD" SUNDAY DEMANDED US "COMPLETELY AND IMMEDIATELY" 
W/DRAW MIL EORCES FROM SK/SAID PLANNED W/DRAWAL US GROUND 
EORCES ONLY GESTURE MADE IN RESPONSE PRESSURE WORLD 
OPINION (UPI HK WSTAR 6/26). 

IN NYT SPEC, BORDERS (NEW DELHI) NOTES INDIA ALTERS EOREIGN 
POLICY IN KEY AREAS; CITES AS ONE EXAMPLE HER MOVES 
NORMALIZE RELS WITH PRC. NOTES PRC DIPS IN NEW DELHI MAKE 
NO SECRET RE DELIGHT AT SOV DISCOMEORT. 

EROM CAIRO, TANNER (NYT SPEC 6/26) REPORTS EGYPTIAN GOVT 
DECLARED "NO PROGRESS" TOWARD IMPROVED RELS WITH SOVS, 
POINTEDLY ANNOUNCED RECEIVED SHIPMENT MIL SPARE PARTS PROM 
PRC. SADAT SENT MESSAGE OP THANKS TO PM HUA. ANNOUNCE- 
MENT/PRESIDENTIAL MESSAGE PROMINENTLY CARRIED IN PRESS. 

PRC GIPT BELIEVED CONSIST OP SOME PRC-MADE ENGINES/NO 
OPFICIAL CONFIRMATION, BUT THIRD TIME IN 15 MOS PRC ARMS 
AID TO EGYPT OPFICIALLY ANNOUNCED IN CAIRO. PRC LEADERS 
SAY REFUSE PAYMENT/NOT "ARMS MERCHANTS." TANNER NOTES 
VP MUBARAK WENT TO PRC LAST YR TO THANK CHINESE EOR HELP/ 
SIGNED SEVERAL AGREEMENTS, INCLUDING MIL PROTOCOL 
PORMALIZING CHINESE ASSISTANCE (SADAT MESSAGE ALSO REPORTED 
IN WP NEWS DISPATCH). 

NCNA REPORTED 6/26 THAT SZECHUAN PROVINCE HAS LAUNCHED HUNT 
EOR NEW OIL PIELDS (AFP HK, WP). 

PRC ARCHAEOLOGIST HAS EXCAVATED 1 10 TOMBS DATING BACK 5,000 
YRS IN KWANGTUNG PROVINCE, ACCORDING "PD" (REUTER PEKING, 

SUN 6/26). 

PROM PEKING, REUTER'S ROGERS REPORTS 12TH PROVINCIAL PARTY 
CHIEF HAS LOST JOB SINCE LAST OCT AND PRC PURGE OF RADICALS. 
UNCLASSIFIED 
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THREE SENIOR OFFICIALS SENT TO TAKE OVER ADMIN ANHWEI. 

FORMER RR MIN WAN LI NAMED NEW FIRST SECRETARY, REPLACING 
SUNG PEI-CHANG WHO REPORTEDLY MADE MISTAKES/RAN COUNTER 
PEKING INSTRUCTIONS. REPORTS ANALYSTS BELIEVE HUA ANXIOUS 
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COMPLETE PURGE BEEORE HOLDING NPC- SOME OFEICIALS BELIEVE 
CONGRESS MAY BE HELD BEEORE VANCE VISIT IN AUGUST. 

PROVINCIAL PURGE PROMPTS SPECULATION ALMOST HALE CENTRAL 
COMMITTEE (ABOUT 170) COULD LOSE SEATS. 

IN SEPARATE 6/24 REPORT, ROGERS NOTES INDICATION MASS PURGE 
OE POLITICALLY SUSPECT UNDERWAY IN LIAONING.WHICH DESCRIBED 

AS IMPORTANT BASE DISGRACED "GANG OF 4." NOTES PROVINCIAL 
BROADCASTS INDICATE POCKETS RESISTANCE TO ANTI-RADICAL 
DRIVE AND HELIUNGKAING BROADCAST REPORTED ASSOCIATE OE 
"GANG" STILL OCCUPYING LEADING PROVINCIAL POST. 

6. KOREA 

SARRO (WSTAR 6/24) QUOTES 6/22 TESTIMONY BEEORE FRASER 
SUBCMTE EORMER KCIA HEAD KIM HUNG WOOK THAT EX-REPS HANNA/ 
GALLAGHER REGULARLY DEALT W/ROKG OEEICIALS IN BEHALF 
TONGSUN PARK STARTING ABOUT 1968. REUTER (SEOUL) REPORTS 
SK PM SAYS ROKG CONSIDERING TAKING LEGAL ACTION VS KIM EOR 
GIVING "GROUNDLESS" TESTIMONY BEEORE HOUSE SUBCMTE (6/24). 

BOTH KOREAS 6/25 MARKED 27TH ANNIVERSARY OUTBREAK KOREAN 
WAR W/MASS RALLIES. EACH CALLED EOR OUSTER OTHER'S 
LEADER (WP, WSTAR 6/26; AP, NYT 6/26). 

WP (6/26) HAS ERONT PG UPI PIC ETHIOPIA'S "PEASANT ARMY" 

TROOPS DECKED OUT IN NK UNIFORMS/USSR ARMS. 

SK EX-IM BANK ARRANGES 158-MILLION-DOL EURODOLLAR LOAN TO 
PROVIDE LOCAL SHIPBUILDING INDUSTRY CAPITAL TO BUILD 
21 VESSELS EOR SWEDEN/EINLAND/CANADA (WSJ). WB AEEILIATE 
UNCLASSIFIED 
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lEC APPROVES LAON UP TO 15.7 MILLION DOLS FOR KOREA 
DEVELOPMENT LEASING CORP (JOC). 

7. PHILIPPINES 

EOLLOWING STATEMENTS MADE TO FON CORRESPONDENTS' ASSN 
EARLIER IN JUNE RE RELEASING PEOPLE HELD UNDER MARTIAL 
LAW POWERS AGAINST WHOM NO CHARGES BROUGHT, MARCOS 6/27 
ORDERED RELEASE 500 SUCH PEOPLE HELD AS SUSPECTED COMMON 
CRIMINALS/SECURITY OEFENDERS; 175 RELEASED W/0 CONDITION, 

REST PLACED ON TEMPORARY RELEASE WHILE INVESTIGATIONS 
CONTINUE (REUTER MANILA). 

8. WHAT .ING CONFERENCE 

FIVE-DAY IWC MTG ENDED 6/24 W/ANNOUNCEMENT OF 36 PCT 
REDUCTION IN WHALING QUOTAS EOR NEXT YR. JAPAN/USSR 
EOUGHT US-BACKED PROPOSALS EOR 10- YR MORATORIUM ON ALL 
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COMMERCIAL WHALING/LARGE-SCALE REDUCTIONS IN KILL QUOTAS. 
BOTH COUNTRIES PROTESTED N PAC QUOTAAVON AGREEMENT FOR 
ITS SPECIAL REVIEW LATER IN YEAR (REUTER CANBERRA 6/24; 

CSM'S MILLAR, CANBERRA). 

9. GENERAL 

SUN'S ISAACS (HK) NOTES SEATO WILL EXPIRE THURSDAY, 

AMID NO SPECIAL CEREMONY. REVIEWS ITS HISTORY/INEFFECTIVE- 
NESS DURING VN WAR ERA. REMARKS SEA COLLECTIVE DEFENSE 
TREATY REMAINS IN FORCE/PROVIDES CONTINUING BASIS FOR 
ANY MEMBER REQUEST MIL ASSISTANCE IF NEED ARISES. 

UNCLASSIFIED 
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CSM'S MOREHOUSE (WP 6/26) DOES ITEM RE JAPAN/SK/USSR 
SCRAMBLING BUY INTO/ INCREASE CONTROL OVER PARTS US 
FISH BUSINESS IN ORDER BYPASS CATCH QUOTAS W/IN 200- 
MI LIMIT. REPS STUDDS/AUCOIN HAVE FILED LEGISLATION 
LIMIT FUTURE FON INVESTMENT IN US FISHING BOATS TO 25 
PCT, ABOVE WHICH INTEREST FISH CAUGHT BY VESSEL WOULD 
HAVE TO BE COUNTED TOWARD FON NATION'S QUOTA. 

COMMENT AND ANALYSIS 

10. KOREA 

NYT'S HALLORAN (6/26) BELIEVES FORMER KCIA HEAD KIM'S 
HILL TESTIMONY HAS BEGUN PROVIDE ANSWER TO QUESTION 
WHY SK SHOULD STOOP TO ALLEGEDLY IMPROPER/UNETHICAL/ILLE- 
GAL MEANS IN ORDER SHORE UP IMAGE IN US. STATES TRADITIONAL 
KOREAN HOSPITALITY EXPANDED UNDER PARK'S RULE INTO EXPEN- 
SIVE PAYOFFS TO CONGRESS. SAYS WHEN HIGH-RANKING US 
VISITORS-INCL PRES FORD-TOLD PARK/OTHERS THAT POL 
REPRESSION WAS MAKING IT CONTINUALLY MORE DIFFICULT 
GET AID PROGRAMS THRU CONGRESS, ROKG TOOK IT AS INVITATION 
GO ALL OUT IN LOBBYING ACTIVITIES. HALLORAN STATES 
FOR GOVT WILLING VIOLATE DECENCY/LAW/INTL ORDER BY KIDNAP- 
PING POL OPPONENT (KIM DAE JUNG) FROM FON NATION (JAPAN), 

WAS "SMALL UNDERTAKING" BRIBE US CONGRESSMAN. NOTES, 
HOWEVER, "IT TAKES TWO TO MAKE A BRIBE...AND IN THE AMERI- 
CAN LEGISLATORS THE KOREANS FOUND WILLING RECIPIENTS." 

MCGRORY (WSTAR 6/24) STATES DESPITE LANGUAGE DIFFICULTIES/ 
KIM'S POOR MEMORY, ONE THING THAT CAME THRU HILL TESTIMONY 
WAS THAT TONGSUN PARK WAS EITHER "NERVIEST HUSTLER WHO 
EVER CAME TO TOWN," OR ROKG AGENT. NOTES REP CAPUTO'S 
BELIEF THAT KIM WENT LONG WAY IN IDENTIFYING PARK AS 
"'MUCH MORE THAN A BUSINESSMAN.'" CAPUTO ALSO HOPES 
KIM'S REVELATIONS MAY HELP SET FIRE UNDER ETHICS CMTE 
PROBE; POSSIBILITY WHICH MCGRORY ALSO SEES. 

UNCLASSIFIED 
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EAGLEBURGER'S "ESPECIALLY HELPEUL" TESTIMONY/CMTE'S 
INTEREST IN STATEMENTS EROM UNDER SEC HABIB. OPINES 
W/0 EDITORIAL THUNDER/PUBLIC OUTCRY, CHRMN FLYNT WOULD 
SLIP CMTE "INTO SUSPENDED ANIMATION." URGES PRES USE 
DIPL PRESSURE INSURE COOPERATION IN PROBES EROM ROKG. 

SUGGESTS CARTER DESIGNATE TASK FORCE INDUCE COOPERATION 
FROM OTHER GOVTS IN GETTING WITNESSES/DOCUMENTS TO WASHING- 
TON; SAYS HABIB "PERFECT MAN" HEAD SUCH GROUP. 

11. CHINA 

WP'S LESCAZE (6/26) TERMS CHEN YI-SUNG ONE-MAN PR CORPS FOR 
PRC. NOTES 70- YR-OLD CHEN, UNTIL 5 YRS AGO TAIWAN RESIDENT, 

NOW ONE OF 2 TAIWAN REPS IN PRC'S NPC. CHEN TRAVELLING 
AROUNG US CITIES/READY ANSWER QUESTIONS RE TWO CLAIMANTS 
TO BE ONE CHINA. HIS MESSAGE RE FUTURE PRC POLICY IS PEKING 
WILL PEACEFULLY ABSORB TAIWAN AS CHINA PROVINCE. CHEN 
LEET PRC NOV 23/PLANS RETURN WHENEVER NPC BEGINS PREPARE 
FOR SESSION. 

LESCAZE TERMS CHEN VISIT UNIQUE/NOTES HE'S TRAVELLING W/WIFE 
AND NOT PART OF DEL. VISIT NON-OEFICIAL. DOS EXPLAINS 
VISA GIVEN IN ORDER CHEN VISIT FAMILY. LESCAZE ALSO REPORTS 
RE CHEN DECISION LEAVE TAIWAN/CHOU INVITATION HE VISIT PRC 
AND CHEN'S EVENTUAL ELECTION NPC. NOTES CHEN VIEW RESTORA- 
TION PRC CONTROL OVER TAIWAN WILL COME RELATIVELY SOON/ 
URGING US DROP DEFENSE TREATY W/TAIWAN AND COMMENT TAIWAN 
WILL HAVE NO ALTERNATIVE BUT NEGOTIATE W/PEKING ON REUNI- 
FICATION TERMS. 

IN 6/26 WP SPEC FROM TAIPEI, MELINDA LIU WRITES THAT 
TAIWAN'S PRESS QUITELY FLOATS IDEA OF MAINLAND CONTACTS AND 
POINTS TO ARTICLES IN APRIL ISSUE "CHINESE HUMANIST 
UNCLASSIFIED 
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MONTHLY." SAYS ONE ARTICLE ADVOCATED FUTURE EXCHANGE W/ 
MAINLAND/ANOTHER (BY LI CHING-RUNG) ATTACKED TAIWAN-MAIN- 
LAND ENMITY BY QUOTING TRADITIONAL CHINESE PROVERB: 
"BENEVOLENT MAN HAS NO ENEMIES." SAID BOTH SIDES HAVE SAME 
INTERESTS. LATTER ARTICLE ALSO NOTES KMT-CCP AGREED 
COOPERATE IN WAR AGAINST JAPANESE IN '37 AND THAT MAO/CHOU 
ONCE KMT MEMBERS. ADDITIONALLY FOREIGN MAGAZINES ALLOWED 
CARRY MAO PICTURES RECENTLY. 

LIU REPORTS TAIWAN OFFICIALS VEHEMENTLY DENY POSSIBILITY 
DIALOGUE W/PEKING, BUT SOME KMT ELEMENTS SEEM RE- APPRAISING 
PARTY'S PAST ATTITUDE, W/ONE UNNAMED OFFICIAL RECENTLY 
ADMITTING "RE-DEFINITION" GOAL TO "COUNTERATTACK" COMMUNISTS. 
NOTES REPORTS OF REP WOLFF CONVERSATION W/CCK SEEM CONFIRMED 
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COMPARATIVELY DOVISH STANCE. NAT'LIST CHINESE EVEN RELAXED 
FIERCELY ANTI-COMMUNIST STANCE ALLOW MODEST COMMERCIAL EX- 
CHANGE WITH OTHER SIDE. HKG CALCULATES IN 76 40-MILLION- 
DOL MAINLAND GOODS "LAUNDERED " IN COLONY ENROUTE TAIWAN 
INDICATING 50 PCT INCREASE OVER 75AJNDETERMINED AMOUNT 
GOODS SMUGGLED IN. SAYS MANY TAIWANESE SEE NO HARM TRADE/ 
MOST REJECT POSSIBILITY IDEOLOGICAL ACCORD. 

TAIWAN 6/26 NYT SPEC NOTES PRC CAUTIOUSLY EASING CURBS 
ON DISSENTERS. FLURRY PRESS ARTICLE EMPHASIZES TAIWAN'S 
EFFORT UPHOLD HUMAN RTS. OPEN DISCUSSION SAID REFLECT 
GOVT'S HEIGHTENED AWARENESS. ALSO EVIDENCE GRADUAL 
MOVEMENT ALLOW MORE CIVIL LIBERTY. SECURITY AGENCIES 
REPORTEDLY KEEPING CLOSE WATCH ON "POTENTIAL TROUBLE- 
MAKERS," BUT MORE CAREFUL IN BUILDING LEGAL CASES VS 
THEM/MAKING ARRESTS. MANY CRITICS ASCRIBE RELAXATION TO 
SENSITIVITY RE PRES CARTER'S EMPHASIS HUMAN RIGHTS/OTHERS 
MAINTAIN INEVITABLE AS SOCIETY'S RAPID ECON DEV/MODERNIZA- 
TION, ETC. OPPOSITION POLS CONTEND NO FUNDAMENTAL CHANGE 
POSSIBLE UNTIL ABOLITION MARTIAL LAW, PM ANNOUNCED 
NECESSARY MAINTAIN STATE MARTIAL LAW IN FACE CONTINUING 
CONFLICT WITH PRC. 

UNCLASSIFIED 
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IN 6/26 LETTER TO NYT, ANDRES BURSTEIN SAYS EARLIER 
"DISTURBING" 6/12 LETTER BY PROF DAVID ROWE, CRITICIZING 
PRES' REMARKS RE OUR "INORDINATE FEAR OF COMMUNISM " MUST 
BE ANSWERED. RE ROWE PROPOSALS VANCE CANCEL VISIT TO PRC/ 
NORMALIZATION PLANS BE ABORTED "BECAUSE OF SOME 
NATIONALISTS ON TAIWAN WHO DECRY RED BUTCHER," BURSTEIN 
SAYS WE'VE HEARD ENOUGH SUCH "BACKWARD-MINDED ADVISE"/ 
SUGGESTS WE DEMONSTRATE REASON. 

WRITER ACKNOWLEDGES PRC DOESN'T ENJOY FREEDOM IN TRADITIONAL 
WESTERN DEMOCRATIC SENSE OF WORD; BUT ADDS WEALTH/MOMENTUM/ 
PRODUCTIVITY CHARACTERIZING US ECON ENABLE US TACKLE 
PROBLEMS PRC CAN'T YET UNDERTAKE CONSIDER. WE CAN'T 
DIRECTLY APPLY OUR VALUES OR PROJECT SIMILAR RESPONSE TO 
ISSUES SUCH AS HUMAN RTS. SUGGESTS WE CAN'T DICTATE TERMS 
OF NORMALIZATION. QUESTIONS WHETHER WE CAN YET CLAIM IN- 
SIGHT TO DECLARE WHETHER PRC SERVES NEEDS OF ITS PEOPLE. 

SAYS CHANGES TAKING PLACE THERE UNDIGESTED LARGELY BECAUSE 
OUR CONTACTS SUPERFICIAL; HONEST EVALUATION OF PRC REQUIRES 
TIME/FURTHER DIALOGUE, AND CARTER APPROACH CAN OFFER US 
OPPORTUNITY. 

12. ADD NEWS - CHINA 

GEN HU LIEN, FORMER COMMANDER ROC FORCES ON QUEMOY, HAS 
DIED AT AGE 71, ACCORDING CNA (REUTER TAIPEI 6/24). 

VANCE 
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« END OF DOCUMENT » 
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